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Summary Forecast

(Annual percentage change unless specified otherwise)

2025 2026 2027 2028
US Macroeconomic Measures
GDP 2.6 2.7 2.7 1.9
Population Growth 0.6 0.5 0.4 0.4
Unemployment Rate (%) 4.2 4.0 3.8 3.9
Real Disposable Income 2.4 3.3 3.4 2.3
10Y Govt. Bond Yield (%) 4.0 3.3 3.1 3.1

Source: Oxford Economics, January 2025
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Year-to-Date Construction Starts Spending
Starts spending eroded during the second half of 2024. (YTD vs YTD 1-yr ago, % change)
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Source: ConstructConnect Industry Snapshot @ COﬂStructconnect
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Year-to-Date Construction Starts Spending Varies Widely By Category

Full year 2024 spending results for select subcategories, change in dollar spending (%)
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US 2025 Full Year Forecast Outlook by SubCategory
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Medical Miscellaneous includes Medical Offices, Outpatient Surgery Centers, Imaging Centers
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Data Centers Spending has Blunted Contracting True Office Construction
(Put-in-Place Spending, $ in Millions SAAR)
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Note: “Traditional Office” is calculated as “Total Office” Less “Data Center” spending
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U.S. Mega Projects Are Providing Substantial Support to the Industry

Average monthly value of $1-billion and greater "mega” projects, ($ in millions, 12-month moving average)
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Stubborn Inflation Will Lead To Higher Borrowing Costs for Longer
The Federal Funds Rate and inflation both influence mortgage and C&I rates
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| Foreign-born Workers by US Industry

Number of Foreign Born Workers By Industry
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Connect & Send
your questions

Michael Guckes

Chief Economist

To learn more visit:
https://www.constructconnect.com/economic-resources

www.linkedin.com/in/michaelguckes/
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